ENROLLED

Regular Session, 2003 nc'l' Nn 456
|

HOUSE BILL NO. 1508

BY REPRESENTATIVE HEBERT

AN ACT
To amend and reenact R.S. 22:1401(E) and (F), 1404(5), 1405(C), 1406(A),

(B), and (D)(2)(a)(ii) and (c)(i)(introductory paragraph), 1407(A)(1)

and (2)(introductory paragraph), (B), (C), (D), (E), (G), (H), and (K),

1408, 1409(A), (B), (D), and (G)(2), 1410, 1411, 1413(B), (C), and (D),

1414(B), 1415, 1416, 1418, 1419(A)(1) and (B), and 1422 and to repeal

R.S. 22:1401(G) and (H), 1406(C) and (D)(7), 1407(J) and (L), 1417.1,

and 1420, relative to the functions, duties, and activities of the

L ouisiana Insurance Rating Commission; to provide for the office of

property and casualty; to provide for procedures; to provide for

expenses; and to provide for related matters.
Be it enacted by the Legislature of Louisiana:

Section 1. R.S. 22:1401(E) and (F), 1404(5), 1405(C), 1406(A), (B),
and (D)(1)(@)(ii) and (c)(i)(introductory paragraph), 1407(A)(1) and
(2)(introductory paragraph), (B), (C), (D), (E), (G), (H), and (K), 1408,
1409(A), (B), (D), and (G)(2), 1410, 1411, 1413(B), (C), and (D), 1414(B),
1415, 1416, 1418, 1419(A)(1) and (B), and 1422 are hereby amended and
reenacted to read as follows:

81401. Louisiana Insurance Rating Commission; creation,
membership, selection, compensation, powers, duties, and
functions; budgetary control; use of funds
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The office of property and casualty of the Department of Insurance

shall facilitate the functions and activities of the Louisiana |nsurance

Rating Commission. As used in this Part, the term "office of property

and casualty” shall mean the office of property and casualty of the

Department of Insurance, and the term "commission" shall mean the

L ouisiana Insurance Rating Commission.

to-the-commission,and-the The legislature hereby specifically states

that the provisions of this Section are in no way and to no extent
intended to nor shall they be construed in any manner which will impair
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the any contractual obligations ef-any-of- the-divistons asthey heretofore

prior to September 1, 1972.

81404. Making of rates
All rates shall be made in accordance with the following

provisions:

(5) Except to the extent necessary to meet the provisions of
Paragraph (2) of this Section, uniformity among insurers in any matters
within the scope of this Section is not required nor prohibited. Nothing
in this Code shall be construed to prohibit any insurer from deviating
upon proper approval under this Part from-aftylose cosestablished

by a rating organization er-any-¢ivisitile commissionprovided the

rate used is adequate, or to prevent any insurer upon proper approval
under this Partby-theproper-ehivisibom issuing policies for periods

of time and at rates approved by the—divisicngmmission or from
charging in addition to the premium a separate initial membership,
policy, inspection fee, interim title insurance binder fee, or other similar

charge.

81405. Fire insurance rates; the Property Insurance Association of

Louisiana
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eommission: The Louisianalnsurance Rating Commission shall review
the rates promulgated by the association or other rating organization to
determine whether they meet the requirements of this Part. Such
review shall be made in the same manner and subject to the same

procedure asis provided in R.S. 22:1407.

* * *

81406. Specific duties of-castalty-and-surety-divisimnLouisiana

Insurance Rating Commissioaninsured motorist coverage;

temporary substitute vehicles and rental vehicles

A. Every insurance company, reciprocal or exchange,
authorized to write casualty insurance, including vehicle insurance,
within the scope of this Part shall adhere to rates as approved by the
Castatty-and-Suretytastrance Divisioommmission Rates filed in
accordance with the provisions of R.S. 22:1407(F) shall be subject to
review as provided in R.S. 22:1408(C), and any insurer may apply for
a deviation in accordance with R.S. 22:1410.

B. The-Casualty-and-SturetytasurancebBivii@mmission
after constitation-with—altnsurergview, shall-determin@pprove
territorial definitions and classification plans for all casualty insurance

coverages, as incorporated in rate and rule filings submitted by insurers,

and such territories and classification plans shall be adhered-to by all
tAstrersas approvedorovided that nothing in this Subsection shall be
construed as requiring uniformity in insurance rates.
* * *
D. The following provisions shall govern the issuance of

uninsured motorist coverage in this state:
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D@

(i) After-September1,-1987,-sueh Such rejection, selection of

lower limits, or sel ection of economic-only coverage shall be made only
on aform prescribed by the commissioner of insurance. The prescribed
form shall be provided by the insurer and signed by the named insured
or hislegal representative. The form signed by the named insured or
his legal representative which initially rgects such coverage, selects
lower limits, or selects economic-only coverage shall be conclusively
presumed to become a part of the policy or contract when issued and
delivered, irrespective of whether physically attached thereto. A
properly completed and signed form creates a rebuttable presumption
that the insured knowingly rejected coverage, selected alower limit, or
selected economic-only coverage. The form signed by the insured or
his legal representative which initially rejects coverage, selects lower
limits, or selects economic-only coverage shall remain valid for the life
of the policy and shall not require the completion of a new selection
form when arenewal, reinstatement, substitute, or amended policy is
issued to the same named insured by the same insurer or any of its
affiliates. An insured may change the original uninsured motorist
selection or rejection on a policy at any time during the life of the
policy by submitting a new uninsured motorist selection form to the
insurer on the form prescribed by the commissioner of insurance. Any
changes to an existing policy, regardliess of whether these changes
create new coverage, except changes in the limits of liability, do not
create anew policy and do not require the completion of new uninsured
motorist selection forms. For the purpose of this Subsection, a new
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policy shall mean an original contract of insurance which an insured
enters into through the completion of an application on the form

required by theinsurer.

(c)(i) If the insured has any limits of uninsured motorist

coverage in a policy of automobile liability insurance, in accordance

with the terms of Subseetion Subparagraph (D)(1)(a) of this Section,

then such limits of liability shall not be increased because of multiple
motor vehicles covered under said policy of insurance, and such limits
of uninsured motorist coverage shall not be increased when the insured
has insurance available to him under more than one uninsured motorist
coverage provision or policy; previded, however, that with respect to
other insurance available, the policy of insurance or endorsement shall

provide the following:

81407. Rate filingassighedrisk-tepopttation

A.(1) Everyinsurer whose rates are subject to regulation under
the provisions of this Part shall file with therespective-divisaifise

of property and casualtgxcept as to excess insurance coverage, and

inland marine risks which by general custom of the business are not

written according to manual rates or rating plans, every manual,

minimum, class rate, rating schedule or rating plan and every other

rating rule, and every modification of any of the foregoing which it
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proposes to use. Every such filing shall state the proposed effective
date thereof and shall indicate the character and extent of the coverage
contemplated. Specific inland marine rates on risks specifically rated,
made by arating organization, shall befiled with the Marire-aneHrtand

Mearinetnsurance Bivision office of property and casualty.

(2) When a filing made pursuant to this Subsection is not
accompanied by the information upon which the insurer or rating

organization supports such filing, and the dtvision office of property

and casualty does not have sufficient information to determine whether
such filing meets the requirements of this Part, it shall require such
insurer or rating organization to furnish the information upon which it
supports such filing, and in such event the waiting period shall
commence as of the date such information is furnished. The
information furnished in support of afiling may include:

* * *

B. Eachinsurer shall satisfy its obligation to make such filings
by filing its rate requests individually with the Louisiana Insurance
Rating Commission. A specific rate for an insurer may only befiled by
that insurer, except as designated or authorized by the Louisiana
Insurance Rating Commission because of lack of credibility of datain
the statistical base. Informational filings may be made by alicensed
rating organization, but such informational filings shall not include
specific rates, except as provided in R.S. 22:1409(G). An insurer may
become a member of, or a subscriber to, alicensed rating organization
which makes informational filings; provided that, except with respect

to mandatory membership in the Lotisranaratthg-ane-fire-prevention

buread Property |nsurance Association of Louisianaasprovided in R.S.
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22:1405, nothing contained in this Part shall be construed as requiring
any insurer to become a member of or a subscriber to any rating
organization.

C. The diviston commission shall review filings as soon as
reasonably possible after they have been made with it in order to
determine whether they meet the requirements of this Part, and no such
filings shall become effective except as provided in this Part.

D. Subject to the exceptions specified in Subsection Subsections
E and Subseetion F of this Section, each filing shall be on file for a
waiting period of forty-five days before it becomes effective. Upon
written application by such insurer or rating organization, the eiviston
commission may authorize a filing which it has reviewed to become
effective before the expiration of the waiting period. A filing shall be
deemed to meet the requirements of this Part unless disapproved by the
eiviston commission within the waiting period in accordance with R.S.
22:1408.

E. Specific inland marine rates on risks specially rated by a
rating organization shall become effective when filed and shall be
deemed to meet the requirements of this Part until such time as the
diviston commission reviews the filing and so long thereafter as the
filing remains in effect.

* * *

G. Under such rules and regulations as the dlivtston commission
shall adopt, the diviston commission may, by written order, suspend or
modify the requirements of filing as to any kind of insurance,
subdivision, or combination thereof, or asto classes of risks, the rates
for which cannot practicably be filed before they are used. Such order,

Page 8 of 23

CODING: Words in struek—throtgh type are deletions from existing law;
words underscored are additions.



H.B. NO. 1508 ENROLLED

rules, and regulations shall be made known to insurers and to rating
organizations affected thereby. The diviston commission may make
such examination as it may deem advisable to ascertain whether any
rates affected by such order meet the requirement of filing as to any
kind of insurance, subdivision, or combination thereof, or as to classes
of risks, the rates for which earnet cannot practicably be filed before
they are used. Such orders, rules, and regulations shall be made known
to insurers and rating organizations affected thereby. The division
commission may make such examination as it may deem advisable to
ascertain whether any rates affected by such order meet the standards
set forth in Paragraph(2)y-of R.S. 22:1404(2).

H. Upon the written application of the insured, stating his
reasons therefor, filed with and approved by the diviston commission,
aratein excess of that provided by afiling otherwise applicable may be

used on any specific risk.

effectivedate-of thts Sabsection,any Any insurance company licensed
to issue workers compensation insurance policies in the state of

Louisiana, a

Ptan; whose rates are subject to the provisions of this Part, may file

rates on an actuarially justified class code basis with the Louisiana

Insurance Rating Commission and use the rates ninety days after the
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Commisstor:  Insurance companies licensed to issue workers

compensation policies,-other-thanpurstant to-the Lot srana-Worker's

1992-ane-1993; shall not file and use any rates in excess of an average
of twenty percent annually of itsworkers compensation insurance rates

inthe state without prior approval of the Insurance Rating Commission.

81408. Disapproval of filings

A. If within the waiting period or any extension thereof as
provided in-SubsectionrB-&R.S. 22:1407(D)he +respective-division
commissionfinds that a filing does not meet the requirements of this
Part, it shall send to the insurer or rating organization which made such
filings written notice of disapproval of such filing specifying wherein
it finds such filing fails to meet the requirements of this Part and stating
that such filing shall not become effective.

B. If within thirty days after a specific inland marine rate on a
risk specially rated by a rating organization subjeetto-Stbsection E of
R.S. 22:1407(Ehas become effective, the-dgivisioommissiorfinds
that such filing does not meet the requirements of this Part, it shall send
to the insurer or rating organization which made such filing written
notice of disapproval of such filing, specifying wherein it finds that
such filing fails to meet the requirements of this Part and stating when,
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within a reasonable period thereafter, such filing shall be deemed no
longer effective. Said disapproval shall not affect any contract made or
Issued prior to the expiration of the period set forth in said notice.

C. If at any time subsequent to this applicable review period
provided for in Subsection A or B of this Section, or after afiling has
become effective under Subseetionof R.S. 22:1407(F), the division

office of property and casualty finds that a filing does not meet the

requirements of this Part, it shall;-after request a hearing to be held
before the diviston commission upon not less than ten days’ written
notice, specifying the mattersto be considered at such hearing to every
insurer and rating organization which made such filing, and the

commission shall thereafter issue an order specifying in what respects

the-dtviston, if any, the commission finds that such filing fails to meet

the requirements of this Part, and stating when, within a reasonable
period thereafter, such filing shall be deemed no longer effective.
Copies of said order shall be sent to every such insurer and rating
organization. Said order shall not affect any contract or policy made or
issued prior to the expiration of the period set forth in said order.
D.(1) Any person or organization aggrieved with respect to any
filing which isin effect may make written application to the dtvision
commission for a hearing thereon; provitded; however, that the insurer
or rating organization that made the filing shall not be authorized to
proceed under this Subsection. Such application shall specify the
groundsto be relied upon by the applicant. If the diviston commission
shall find that the application is made in good faith, that the applicant
would be so aggrieved if his grounds are established, and that such
grounds otherwise justify holding such a hearing, it shall within thirty
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days after receipt of such application hold a hearing upon not less than
ten days written notice to the applicant and to every insurer and rating
organization which made such filing.

(2) If, after such hearing, the eliviston commission finds that the
filing does not meet the requirements of this Part, it shall issue an order
specifying in what respect the eiviston commission finds that such
filing fails to meet the requirements of this Part, and stating when,
within a reasonable period thereafter, such filing shall be deemed no
longer effective. Copies of said order shall be sent to the applicant and
to every such insurer and rating organization. Said order shall not
affect any contract or policy made or issued prior to the expiration of
the period set forth in said order.
81409. Other rating organizations

A. A corporation, an unincorporated association, a partnership,
or an individual, whether located within or outside this state, may make
application to thepreper-divistacbmmissiornfor license as a rating
organization for such kinds of insurance, or subdivision, or class of
risk, or a part or combination thereof as are specified in its application
and shall file therewith (1) a copy of its constitution, its articles of
agreement or association, or its certificate of incorporation, and of its
bylaws, rules, and regulations governing the conduct of its business, (2)
a list of its members and subscribers, (3) the name and address of a
resident of this state upon whom notices or orders of the commission
or a division or process affecting such rating organization may be
served, and (4) a statement of its qualifications as a rating organization.
If the diviston commissionfinds that the applicant is competent,
trustworthy, and otherwise qualified to act as a rating organization and
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that the public interest would be served by issuing a license to such
organization, not heretofore licensed, for akind or class of insurance
subject to this Part, and that its constitution, articles of agreement or
association, or certificate of incorporation, and its bylaws, rules, and
regulations governing the conduct of its business conform to the
requirements of law, the divisten commission shall issue a license
specifying the kinds of insurance, or subdivision, or class of risk, or
part or combination thereof for which the applicant is authorized to act
as a rating organization. Every such application shall be granted or
denied in whole or in part by the giviston commission within sixty days
of the date of itsfiling with it. Licensesissued pursuant to this Section
shall remain in effect for three years unless sooner suspended or
revoked by the elivtston commission. Licensesissued pursuant to this
Section may be suspended or revoked by the diviston commission after
hearing upon notice, in the event the rating organization ceases to meet
the requirements of this Subsection. Every rating organization shall
notify the diviston commission promptly of every change in (1) its
constitution, its articles of agreement, or association, or its certificate
of incorporation, and its bylaws, rules, and regulations governing the
conduct of its business, (2) itslist of members and subscribers, and (3)
the name and address of the resident of this state designated by it upon
whom notices or orders of the commission er-appropriate-division or
process affecting such rating organization may be served.

B. Subject to rules and regulations which have been approved
by the proper—diviston commission as reasonable, each rating

organization, including the tetistana—Rating—and—Fire—Prevention

Buread Property Insurance Association of Louisiana, shall permit any
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insurer, not a member to be a subscriber to its rating services for any
kind of insurance, subdivision, or class of risk or apart or combination
thereof for which it isauthorized to act asarating organization. Notice
of proposed changes in such rules and regulations shall be given to
subscribers. Each rating organization shall furnish its rating services
without discrimination to its members and subscribers. The
reasonableness of any rule or regulation in its application to
subscribers, or the refusal of any rating organization to admit an insurer
as a subscriber, shall, at the request of any subscriber or any such
insurer, be reviewed by the preper-diviston commission at a hearing
held upon at least ten days' written notice to such rating organization
and to such subscriber or insurer. If the diviston commission finds that
such rule or regulation is unreasonabl e in its application to subscribers,
the dtviston commission shall order that such rule or regulation shall
not be applicable to subscribers. If the rating organization failsto grant
or rglect an insurer’s application for subscribership within thirty days
after it was made, the insurer may request a review by the division
commission as if the application had been regjected. If the division
commission finds that the insurer has been refused admittance to the
rating organization as a subscriber without justification, the division
commission shall order the rating organization to admit the insurer as
a subscriber. If the diviston commission finds that the action of the
rating organization was justified, the-¢divisten it shall make an order

affirming its action.

D. Co-operation among rating organizations or among rating
organizations and insurers in ratemaking or in other matters within the
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scope of this Part is hereby authorized, provided the filings resulting
from such co-operation are subject to al the provisions of this Part
which are gpplicableto filing generally. The commission ertheproper
eivisten may review such cooperative activities and practices and if,
after a hearing, it finds that any such activity or practice is unfair or
unreasonable or otherwise inconsistent with the provisions of this Part,
the commission er—theproper—dtviston shall issue a written order
specifying in what respects such activity or practice is unfair or
unreasonable or otherwise inconsistent with the provisions of this Part,

and requiring the discontinuance of such activity or practice.

* * *

(2) The following associations shall be authorized to make

filings, including rate filings, for their members:

(@) The Property Insurance Association of Louisiana.

) (b) The AttomebHe—Assigned—Risk—Plan LouiSiana

Automobile Insurance Plan.

ety (c) The Louisiana Joint Reinsurance Association (FAIR
plan).

fe) (d) The Louisiana Insurance Underwriting Association
(Coastal plan).
81410. Deviations

A. Every member of or subscriber to thetotistanaRatiig and

FrePreventionBureaBroperty Insurance Association of Louisiamna
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other rating organization shall adhere to the rates and filings made on
its behalf by such organization, except that:

(1) Incaseof fire, marine, and inland marineinsurance to which
thisPart applies, any insurer may make written application to the proper
diviston commission for permission to file a deviation from the class
rates, schedules, rating plans or rules respecting any kind of insurance,
or class of risk within akind of insurance or combination thereof. Such
application shall specify the basis for the modification, and a copy
thereof shall also be sent simultaneously to such rating organization
concerned.

(2) Inthe case of casualty insurance to which this Part applies,
any insurer may make written application to the eivtsion commission
for permission to file a uniform percentage decrease or increase to be
applied to the premiums produced by the rating system prescribed or
permitted by the eliviston commission for akind of insurance, or for a
class of insurance which is found by the diviston commission to be a
proper rating unit for the application of such uniform percentage
decrease or increase, or for a subdivision of akind of insurance )(a)
comprised of a group of manual classifications which is treated as a
separate unit for rate-making purposes, or (2)(b) for which separate
expense provisions are included in the rating system prescribed or
permitted by the étviston commission. Such application shall specify
the basis for the modification and shall be accompanied by the data
upon which the applicant relies.

B. The diviston-coneerned office of property and casualty shall

e place al such applications

for deviations on the agenda for a reqularly scheduled meeting of the
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diviston commission at-whi

shall issue an order permitting the modification for such insurer to be

filed if itafter-hearing; finds it to be justified, and it shall thereupon
become effective. It shall issue an order denying such application if it;
after-hearing; finds that the modification is not justified or that the
resulting premiums would be excessive, inadequate, or unfairly
discriminatory. The insurer so denied without—a—hearing by the
commission may then apply to the diviston commission for a hearing

thereon . Each

deviation permitted to be filed shall be effective for a period of one
year from the date of such permission unlessterminated sooner with the
approval of the diviston commission.

C. In considering the application for permission to file such
deviation in the case of fire, marine, and inland marine insurance, the
proper-diviston commission shall give consideration to the available
statistics and the applicable principles for ratemaking as provided in
R.S. 22:1404. The proper—diviston commission shall approve such
application if the rate sought to be used meets the requirements of R.S.
22:1404(3).

§1411. Appeatby-minority

Any member of or subscriber to a rating organization may
appeal to the-proper-divisi@ommissiorfrom the action or decision
of such rating organization in approving or rejecting any proposed
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changein or addition to the filings of such rating organization and the
eiviston commission shall, after a hearing held befoerethe-divtsion upon
not less than ten days written notice to the appellant and to such rating
organization, issue an order approving the action or decision of such
rating organization or directing it to give further consideration to such
proposal, or, if such appeal isfrom the action or decision of the rating
organization in rejecting a proposed addition to itsfilings, it may, in the
event the diviston commission finds that such action or decision was
unreasonable, issue an order directing the rating organization to make
an addition to its filings, on behalf of its members and subscribers, in
a manner consistent with the findings of the diviston commission
within a reasonable time after the issuance of such order.

* * *

81413. Advisory organizations
* * *

B. Every advisory organization shall file with the—proper
eiviston commission(l) a copy of its constitution, its articles of
agreement or association, or its certificate of incorporation and of its
bylaws, rules, and regulations governing its activities, (2) a list of its
members, (3) the name and address of a resident of this state upon
whom notices or orders of the commission;-et+-a—proper-divikion

office of property and casualtgr process issued at the direction of the

commission-or-a-ttvistomay be served, and (4) an agreement that the
commissioner of insurance may examine such advisory organization in
accordance with the provisions of Part XXVIII.
C. If after a hearing, the—¢ivistatbommissionfinds that the
furnishing of such information or assistance involves any act or practice
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which is unfair or unreasonable or otherwise inconsistent with the
provisions of this Part, the diviston commission shall issue a written
order specifying in what respects such act or practice is unfair or
unreasonable or otherwise inconsistent with the provisions of this Part,
and requiring the discontinuance of such act or practice.

D. No insurer which makes its own filings nor any rating
organization shall support itsfilings by statistics or adopt rate-making
recommendations, furnished to it by an advisory organization which has
not complied with this Section or with an order of the diviston
commission involving such statistics or recommendations issued under
Subsection C of this Section. If the divisten commission finds such
insurer or advisory organization to be in violation of this Subsection, it
may issue an order requiring the discontinuance of such violation.

81414. Joint underwriting or joint reinsurance
* * *

B. If, after a hearing, the-proper-divisioommissiorfinds that
any activity or practice of any such group, association, or other
organization is unfair or unreasonable or otherwise inconsistent with
the provisions of this Part, the-divisioammissiorshall issue a written
order specifying in what respects such activity or practice is unfair or
unreasonable or otherwise inconsistent with the provisions of this Part,
and requiring the discontinuance of such activity or practice.

81415. Rate administration

A. Recording and reporting of loss and expense experience.
The -divisios commissionshall promulgate reasonable rules and
statistical plans, reasonably adapted to each of the rating systems on file
with the-divisterscommission which may be modified from time to
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time and which shall be used thereafter by each insurer in the recording
and reporting of itsloss and countrywide expense experience, in order
that the experience of al insurers may be made available at least
annually in such form and detail as may be necessary to aid the

divistons office of property and casualty and the commission in

determining whether rating systems comply with the standards set forth
in R.S. 22:1404. Such rules and plans may also provide for the
recording and reporting of expense experience items which are
specially applicable to this state and are not susceptible of
determination by a prorating of countrywide expense experience. In
promulgating such rules and plans, the ¢viston commission shall give
due consideration to the ratings systems on file with the divisien
commission and, in order that such rules and plans may be as uniform
asis practicable among the severa states, to the rules and to the form
of the plans used for such rating systems in other states. No insurer
shall be required to record or report its loss experience on a
classification basis that is inconsistent with the rating system filed by
it. The commission anetthetivisons may designate one or more rating
organizations or other agencies to assist each-of-them it in gathering
such experience and making compilations thereof, and such
compilations shall be made available, subject to reasonable rules
promulgated by the commission, ertheproper-divison to insurers and
rating organizations.

B. Interchange of rating plan data. Reasonable rules and plans
may be promulgated by the commission ane-each—diviston for the

interchange of data necessary for the application of rating plans.
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C. Consultation with other states. In order to further uniform
administration of rate regulatory laws, the commission, itstlivisionsthe

office of property and casuaty, and every insurer and rating

organization may exchange information and experience data with
insurance supervisory officials, insurers, and rating organizations in
other states and may consult with them with respect to ratemaking and
the application of rating systems.

D. Rules and regulations. The commission ane-tstivistons
may make reasonable rules and regulations necessary to effect the
purposes of this Part, but no such rule or regulation shall unfairly
discriminate against any insurer on account of its plan of operation or
otherwise, regardless of whether or not any such insurer isamember of
arating organization.

81416. False or misleading information

No person or organization shat—witfallyillfully withhold

information from, or knowingly give false or misleading information

to the commission;—a-divisidhe office of property and casuglgny

statistical agency designated by him, any rating organization, or any
insurer which will affect the rates or premiums chargeable under this
Part. A violation of this Section shall subject the one guilty of such
violation to the penalties provided for violation of this Part.
* * *

81418. Hearing procedure

Any insurer or rating organization aggrieved by any order or
decision of the commission-otr-of-a-divisiarade without a hearing
may within thirty days after notice of the order to the insurer or
organization, make written request to the commission for a hearing
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thereon. Any hearing under this Part and any review of any action
taken by the commission shall be in conformity with the procedure set
forth in Part XXIX.

81419. Assessments against insurers; dedications

A.(1) ttshaltbe-the-duty-ofthe-commissionto-determine an

Rization

this—Part. Sufficient funds—in—the—amount- stetermined by the
commission shall be provided by all insurers doing business in this state
and subject to this Part, by the payment of an assessment to be levied
against them by the commission in proportion to their gross direct
premiums received in this state in the preceding year, less returned
premiums. No such assessment shall exceed one percent of such

premiums.

The expenses of-each-divisiontioé commissioninctudingits-share of

the—general-expense—of-the—commissisimall be met by an annual

assessment on each insurer subject to this part on the direct premiums,

less return premiums, developed by it from the rates subject to

regulation-by-eaeh-sueh-divisiomhe amount of such assessment shall
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be determined by the commission, but no such assessment shall exceed
one percent of such premiums.

* * *
81422. Right to employ attorney

In the eventany-tiviston-ahe commission or the office of

property and casualtjeems it necessary to take any legal step or to file

any suit or other proceedings to carry out the provisions of thisPart, it
they shall have the right to employ an attorney for said purpose,

provided the fees to be paid said attorney shall be approved by the
attorney general. It shall be the duty of the attorney general to render

advice to-each-diviston;-artde commission and the office of property

and casualtyipon request.

Section 2. R.S. 22:1401(G) and (H), 1406(C) and (D)(7), 1407(J) and
(L), 1417.1, and 1420 are hereby repealed in their entirety.

Section 3. The Louisiana State Law Institute is hereby authorized and
requested to redesignate R.S. 22:1405.1 as R.S. 22:635.3, R.S. 22:1406(D) as
R.S. 22:680 and entitle it as "Uninsured motorist coverage”, and R.S.
22:1406(F) as R.S. 22:681 and entitle it as "Coverage of temporary, substitute,

and rental vehicles".

SPEAKER OF THE HOUSE OF REPRESENTATIVES

PRESIDENT OF THE SENATE

GOVERNOR OF THE STATE OF LOUISIANA

APPROVED:
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