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SLS 06RS-852 ORIGINAL

Regular Session, 2006
SENATE BILL NO. 639

BY SENATOR NEVERS

SPECIAL DISTRICTS. Creates the Washington Parish Economic Development District.
(gov sig)

AN ACT
To enact Subpart B-36 of Part IV of Chapter 1 of Title 33 of the L ouisiana Revised Statutes
of 1950, to be comprised of R.S. 33:130.721 through 130.729, relative to special
districts; to create the Washington Parish Economic Development District; to
provide for a board of commissioners of the district and for the district's powers,
duties, and limitations; to provide for an effective date; and to provide for related
matters.
Notice of intention to introduce this Act has been published.
Be it enacted by the Legidature of Louisiana
Section 1. Subpart B-36 of Part IV of Chapter 1 of Title 33 of the L ouisiana Revised
Statues of 1950, comprised of R.S. 33:130.721 through 130.729, is hereby enacted to read
asfollows:

SUBPART B-36. WASHINGTON PARISH

ECONOMIC DEVELOPMENT DISTRICT

8130.721. Washington Parish Economic Development District; creation;

territorial jurisdiction

A. TheWashington Parish Economic Development District, her einafter
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referred toasthe" district,” ishereby constituted and is declared to be a body

politic and political subdivision of the state of L ouisiana, as defined in Article

V1, Section 44 of the Constitution of L ouisiana. Pursuant to ArticleVI, Sections

19 and 21 of the Constitution of L ouisiana, thedistrict, actingthrough itsboard

of commissioner s, thegover ning authority of said district, ishereby granted all

of the rights, powers, privileges, and immunities granted to political

subdivisionsfor economic and industrial development purposes, including but

not limited to the power of taxation, the power toincur debt and issuerevenue

and gener al obligation bonds, certificatesof indebtedness, bond and certificate

anticipation notes, and refunding bonds, subject to thelimitations her einafter

provided.

B. The district created pursuant hereto shall be established for the

primary object and pur pose of promoting and encour aging the development of

economic and industrial opportunities, stimulating the economy through

renewed commerce and industry, and for the utilization and development of

natural and human resour ces of the area by providing job opportunities.

C. The boundaries of the district shall be coterminous with the

boundaries of Washington Parish, provided that thejurisdiction of thedistrict

shall not includetownsor citiesthat have economic and industrial development

districts similar_to the district, except pursuant to a cooperative endeavor

agreement with any such district.

8130.722. Board of commissioners, members; officers, employees

A.(1)(a) The district shall be governed by a board of commissioners

consisting of eight voting member swho shall bequalified voter sand taxpayers

within the limits of Washington Parish during their term of office. The

member s of the board of commissioners shall be appointed by the governing

authority of Washington Parish and nominated as follows:

(i) Each council member and the parish president shall hominate one

member.
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(b) In the event that any nominee is not appointed by the governing

authority of Washington Parish, the person or entity making such nomination

shall continue to nominate per sons until a nominee or nominees ar e approved

by the gover ning authority of Washington Parish.

(c) At thefirst meeting of theboard, four of theinitial membersshall be

selected by lot at the first meeting of the district to serve one-year terms and

four to servetwo-year terms. All successors shall be appointed to three-year

terms. No member may be appointed to serve for more than two successive

terms.

(2) Any member whoseter m hasexpir ed and hasnot been replaced shall

continue to serve until replaced. Any vacancy, which occurs prior to the

expiration of theterm for which a member of the board of commissioner s has

been appointed, shall befilled in the same manner astheoriginal appointment

for the unexpired term.

B. The members of the board of commissioners shall not receive per

diem or be paid a salary for serving on the board.

C.Membersof theboard, individually, and membersof their immediate

family are prohibited from bidding on or entering into _any contract,

subcontract, or other transaction that isunder the supervision or jurisdiction

of thedistrict.

D. Elected officials shall not be €eligible to serve on the board of

commissioners.

E. Theboard of commissioner sshall elect from among itsown members

apresident, avicepresident, asecretary, and atreasurer, whosedutiesshall be

those usual to such offices. At the option of the board of commissioners, the

offices of secretary and treasurer may be held by one person. The board of

commissioner s may designate or_select an executive director, who shall not be

amember of theboard of commissionersand who may beemployed or serveat

the will of the board of commissioners.
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F. Theboard of commissioner sshall meetin regular session every month

and shall also meet in special session as often as the president of the board

convenesthem or on thewritten request of five member s. Five member s of the

board of commissioners shall constitute a guorum provided that two of the

member s present ar e officers of the board of commissioners.

G. The board of commissioners shall prescribe rules to govern its

meetings. Theboar d of commissioner smay contr act with and employ attor neys,

clerks, engineers, deputy commissioners, a director, and other agents and

employees and shall fix their compensation and ter ms of employment.

8130.723. Powers of district

The district, acting by and through its board of commissioners, shall

have and exercise all power s of a political subdivision necessary or convenient

for the carrying out of its objects and purposes, including but not limited to

rights and power s set out in this Subpart:

(1) To sue and be sued.

(2) To adopt, use, and alter at will a corporate seal.

(3) To acquire by qift, grant, expropriation, purchase, or otherwise all

property, including rights of way; to hold and use any franchise or property,

real, personal, or mixed, tangible or intangible, or any interest therein,

necessary or desirablefor carrying out the objectsand purposes of thedistrict,

including but not limited to the establishment, maintenance, and oper ation of

industrial parks, ports, harbors, and ter minals.

(4) To enter into contracts for the purchase, acquisition, construction,

and improvement of works and facilities necessary in connection with the

pur poses of thedistrict.

(5) In its own name and on its own behalf to incur debt and to issue

general obligation bonds, revenuebonds, certificates, notes, and other evidences

of indebtedness and to levy and causeto be collected certain taxes as provided

in this Subpart and as may be provided by general law.
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(6) To require and issue licenses with respect to its properties and

facilities.

(7) Toregulatetheimposition of feesand rentals char ged by thedistrict

for itsfacilities and servicesrendered by it.

(8) Toborrow money and pledgeall or part of itsrevenues, |leases, rents,

or other advantages as security for such loans.

(9) Toappoint officer s, agents, and employees, prescribetheir duties, and

fix their compensation.

8130.724. Economic and industrial development

A.(1) Thedistrict shall havethepower to constr uct and acquir efacilities,

includingtheacquisition of sitesand other necessary property or appurtenances

thereto within the district or outside the district if the project is undertaken

conjointly with other local unitsof gover nment, under theauthority of thelocal

serviceslaw,R.S. 33:1321 et seg., or other authorizingauthority, and toacquire,

constr uct, improve, oper ate, maintain, and provideimprovementsand services

necessary therefor, including but not limited to roads, street lighting, bridges,

rail facilities, drainage, sewagedisposal facilities, solid wastedisposal facilities,

waterwor ks, and other utilities and related properties.

(2) Thedistrict shall also have the authority to sell, lease, or otherwise

dispose of, by suitable and appr opriate contract, to any enterprise locating or

existing within thedistrict all or any part of a site, building, or other property

owned by the district. In determining the consideration for any contract to

lease, sall, or otherwise dispose of lands, buildings, or other property of the

district, theboard of commissioner smay takeinto consider ation thevalueof the

lands, buildings, or other propertiesinvolved as well as the potential value of

the economicimpact of theenterprisebeinginduced tolocateor expand within

the district. Such economic impact shall include increased employment,

increased useof local labor , wagesand salariesto be paid, consumption of local

materials, products, resour ces, and special tax revenuesto be gener ated by the
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enterprise acquiring or leasing lands, buildings, or other property from the

district. Thedistrict shall be empowered to enter into leases.

(3) Theresolution or ordinance adopted by the board of commissioners

authorizing any lease, sale, or other disposition of lands, buildings, or other

property of thedistrict or any attachment thereto shall set forth, in a general

way, the terms of the authorized lease, sale, or other disposition, and such

resolution or ordinanceshall be published assoon aspossiblein oneissueof the

official journal of the district. For a period of thirty days from the date of

publication of any such resolution or ordinance, any interested person may

contest the legality of such resolution or ordinance or the validity of the

authorized lease, sale, or other disposition of district property, after which time

no oneshall have any cause of action to contest thelegality of said r esolution or

ordinance or to draw in question the legality of the authorized lease, sale, or

other disposition of district property for any cause whatsoever, and it shall be

conclusively presumed thereafter that every legal requirement has been

complied with and no court shall have authority to inquire into such matters

after the lapse of said thirty days.

B. Thedistrict shall havethefollowing additional powers, together with

all powers incidental thereto or necessary for the performance of those

herenafter stated:

(1) Toacquire,whether by pur chase, expr opriation, exchange, gift, lease,

or otherwise, and to construct and improve, maintain, equip, and furnish one

or mor e economic development proj ects, including all immovableand movable

properties, which the board of commissioners may deem necessary in

connection ther ewith.

(2) To lease or to contract for the use of any or all of its authorized

projects and to charge and collect rent, fees, or charges therefor, and to

terminate any such lease or contractual arrangement upon the failure of the

lessee or contracting party to comply with any of the obligations ther eof all as
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may be provided for in the lease agreement to which the district may become

apart.

(3) To sell, exchange, donate, and convey any or all of its projects upon

such termsand conditions asthe boar d of commissionersmay deem advisable,

includingthepower toreceivefor any such salethefirst mortgagenoteor notes

of the purchaser of a project representing unpaid installments of the purchase

pricedueby thepurchaser tothedistrict whenever theboard of commissioners

findsany such actionstobein furtheranceof thepur posesfor which thedistrict

was or ganized.

(4) As security for the payment of the principal of and interest on any

bonds, notes, or other obligations of the district and any agreements madein

connection therewith, to mortgage and pledge any or all of its projects or any

part or partsthereof, whether then owned or ther eafter acquired, and topledge

therevenues and receipts ther efrom or from any other source.

(5)(a) To enter into any cooper ative financing associated with economic

and industrial development between or among thedistrict and the state, any of

its local governmental subdivisions, political corporations, or public benefit

corporations, the United States or its agencies, or _any public or private

association, corpor ation, or individual.

(b) To enter into any economic or industrial development project

between or among the district and the state, any of its local gover nmental

subdivisions, political corporations, or public benefit corporations, the United

States or_its agencies, or_any public or private association, corporation, or

individual. Said methods of cooper ative development shall include, but not be

limited to any number of joint development agreements and cooperative

owner ship, limited partner ships, and investment syndicates not prohibited by

the Constitution of Louisiana. Regardless of the method of financing, the

district shall attempt to obtain the most favorable arrangement available in

order to protect and ensure economic and industrial development.
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(c) To cooper atewith and to engagein cooper ative endeavor swith other

persons and entities as provided by Article VII, Section 21(H) of the

Constitution of Louisiana to provide a means by which owners of such

properties who expand, restore, improve, and develop them may pay ad

valorem taxesfor fiveyearsbased upon the assessed valuation of the property

for the vear prior to the commencement of the expansion, restoration,

improvement, or development.

8130.725. Taxes; borrowing money

A. Theboard of commissioners may, when necessary, levy annually an

ad valorem tax, provided that theamount, term, and purpose of said tax, as set

out in a proposition submitted to a vote in accordance with the L ouisiana

Election Code, shall be approved by amajority of the qualified electorsvoting

in an election.

B.(1) Theboard of commissioner smay, subject toapproval of amajority

of thedectorsvoting at an election held for the purpose, levy and collect a sales

and usetax within theboundaries of thedistrict for such purposesand at such

rate as provided by the proposition authorizing its levy, not exceeding one

per cent, which tax may exceed the limitation set forth in Article VI, Section

29(A) of the Constitution of L ouisiana.

(2) The tax shall be levied upon the sale at retail, the use, the lease or

rental, theconsumption, thedistribution and storagefor useor consumption of

tangible per sonal property, and upon thesalesof serviceswithin thedistrict, all

as presently provided for in Chapters 2 and 2-D of Subtitlell of Title47 of the

L ouisiana Revised Statutes of 1950.

(3) Except where inapplicable, the procedure established by such

Chaptersshall befollowed in theimposition, collection, and enfor cement of the

tax, and procedur al detailsnecessary to supplement those Sectionsand to make

them applicable to the tax herein authorized shall be fixed in the resolution

imposing the tax.
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(4) The tax shall be imposed and collected uniformly throughout the

district.

(5)(a) In the event thereis another economic development district with

similar powersto levy taxes with an overlapping jurisdiction, no tax provided

hereunder shall be permitted to the extent it would result in a double tax on

such overlapping jurisdiction.

(b) In the event that the district levies a tax, so long asthetax so levied

ispledged to secur e bonds, changesin theboundaries of thedistrict, asaresult

of thecreation of new economic development districtswithin thedistrict or the

annexation of property by a city within the district, or for any other reason,

shall not result in achangein thetax on property levied by thedistrict and such

tax shall remain in full force and effect until all outstanding bonds secur ed by

such tax of the district have been paid in full and dischar ged.

C.All fundsderived under this Section may beused only for expensesor

specified pur poses of the district. The board of commissioners shall establish

and maintain, in addition to all necessary and normal accounts, the following

special accounts:

(1) A revolving-loan quar antee fund, to be used to guar anteeindustrial

or _business terminal development loans to the extent permitted by the

Constitution of L ouisiana under the following quidelines:

(a) L oan guar anteesshall bemadeonly when adequatefinancingfor the

project is unavailable through normal lending channels and the project

represents a sound business venture that is financially and economically

feasible.

(b) Loan guarantees shall be used to assist an identifiable business

concer n to finance plant construction, conver sion, or expansion and to finance

acquisition of land, existing structur es, machinery, or equipment and toprovide

oper ational funds.

(c) Theterms and rates shall be compatible with loans offered by local

Page 9 of 17
Coding: Words which are struek-throtgh are deletions from existing law;
words in boldface type and under scored are additions.




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

SLS 06RS-852 ORIGINAL

SB NO. 639

lending institutions, and the guar antee shall never exceed forty percent of the

cost of thetotal project. In addition, thedistrict shall attempt to obtain the most

favor able security available under the circumstancesto protect and ensurethe

recovery of its commitment under the quar antee.

(d) L oan quar anteesmay be evaluated for the economicimpact in terms

of the number and types of jobs created or saved.

(e) Loan guarantees shall be made to lever age other sour ces of private

and public capital to attain the greatest economic impact possible with the

limited funds available.

(f) L oan guar anteesshall betar geted toindustries, manufacturingfirms,

and wholesale distribution firms and service fir ms.

(g) Thelendingor underwriting principalsshall havesuch demonstrated

experience, ability, and net worth aswould allow for the success, continuation,

security, and solvency of the program. Prudent lending and underwriting

standardsshall beappliedin order tocomply with theprimary objectivesof this

Section.

(2) An economic development oper ation fund, for the development and

attraction of industriesto accomplish the following:

(a) Theoperational fund shall beused for oper ating expenses necessar y

in creation of industrial and commer cial development, in hiring sufficient staff

to accomplish the pur poses set out in this Subpart, and other related expenses.

(b) Theoperational fund may also beutilized in contracting for services

as may be reguired by the district including but not limited to planning

assistance, surveys, land use studies, professional and technical services, and

other services necessary to effectuate a unified industrial development plan.

(3) An account for the maintenance and operation of a governmental

procurement center to provide necessary information to companies and

individuals engaged in providing services and goods to accomplish the

following:
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(a) Pinpoint and identify potential buying centersand aid in placing the

company on a bidder'slist for these centers and assist companiesin obtaining

specifications for their productsor services.

(b) Providetrained counselorsto assist in acquiring solicitation and bid

packages and conduct seminars designed to disseminate other information

needed by the target companies and individuals.

D. Any tax levied under this Section shall be in addition to all other

taxes, which thecity, parish, or any other political subdivision within theparish

of Washington are now or hereafter authorized to levy and collect.

8130.726. Obligations of thedistrict

A. Thedistrict shall haveauthority toincur debt for any oneor mor e of

its lawful purposes set forth in this Subpart, to issue in its name negotiable

bonds, notes, certificates of indebtedness, or other evidences of debt and to

providefor the security and payment ther eof.

B.(1) Thedistrict may in its own name and behalf incur debt and issue

general obligation ad valorem property tax secured bondsunder theauthority

of and subject to the provisions of Article VI, Section 33 of the Constitution of

Louisiana, Subpart A of Part |11 of Chapter 4 of Subtitlel!l of Title 39 of the

Louisiana Revised Statutes of 1950, when approved by a majority of the

qualified voters who vote in an election called and conducted under the

authority of the L ouisiana Election Code, including Chapter 6-A of Title 18 of

the Louisiana Revised Statutes of 1950, asamended. General obligation bonds

of the district may beissued for any of the purposes for which the district is

created or isauthorized to act under any provisionsof this Subpart all of which

pur posesar e hereby found and declar ed to be public pur posesand functions of

the state of L ouisiana, which are delegated to the district.

(2) Thedistrict may in itsown name and behalf issuer evenue bondsfor

the purposesfor which thedistrict is created or isauthorized to act under any

of the provisions of this Subpart, including impr ovement revenue bonds. Said
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bonds shall beissued in the manner asprovided in R.S. 39:991 through 1001,

and R.S. 39:1011 through 1024.

(3) Thedistrict may in its own name and behalf borrow from time to

timein theform of certificatesof indebtedness. Thecertificatesshall besecur ed

by the dedication and pledge of monies of thedistrict derived from any lawful

sour ces, including fees, lease rentals, service charges, local service agreement

paymentsfrom oneor moreother contracting parties, the avails of ad valorem

property taxation, or any combination of such sour ces of income provided that

the term of such certificates shall not exceed ten yvears and the annual debt

serviceon theamount borrowed shall not exceed theanticipated revenuesto be

dedicated and pledged to the payment of the certificates of indebtedness, as

shall be estimated by the board of commissioners of the district at the time of

theadoption of theresolution authorizing theissuance of such certificates. The

estimateof theboard of commissionersreferred toin theauthorizing resolution

shall be conclusive for all purposes of this Section.

(4) Thedistrict may borrow the amount of the anticipated ad valorem

tax, not to exceed five mills, authorized by R.S. 33:130.725 for aperiod not to

exceed ten yvears and may issue certificates of indebtedness ther efor and may

dedicate the avails of thetax funded for the payment thereof for the period of

time said certificates ar e outstanding.

(5) The board of commissioners, as the governing authority of the

district, is authorized to adopt all necessary resolutions or_ordinances which

may be necessary for ordering, holding, canvassing, and promulgating the

returnsof any election reguir ed for theissuance of gener al obligation bonds, or

limited tax secur ed obligationsor for thevoting of aproperty tax millage, which

resolutions or ordinances may include covenantsfor the security and payment

of any bonds or other evidence of debt so issued.

(6) For _a period of thirty days from the date of publication of any

resolution or _ordinance authorizing the issuance of any bonds, certificates of
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indebtedness, notes, or other evidence of debt of the district, any interested

person may contest thelegality of such resolution or ordinanceand thevalidity

of such bonds, certificates of indebtedness, notes, or other evidence of debt

issued or proposed to beissued thereunder and the security of their payment,

after which timeno one shall have any cause of action to contest thelegality of

said resolution or ordinance or to draw in question the legality of said bonds,

certificates of indebtedness, notes, or other evidence of debt, the security

therefor, or thedebtsrepresented ther eby for any cause whatever, and it shall

beconclusively presumed that every legal requirement hasbeen complied with,

and no court shall haveauthority toinquireinto such matter s after thelapse of

thirty days.

(7) The issuance and sale of such bonds, certificates of indebtedness,

notes, or other evidence of debt by the district shall be subject to approval by

the State Bond Commission.

(8) Such bonds, certificates of indebtedness, notes, or other evidence of

debt shall haveall thequalitiesof negotiableinstrumentsunder thecommercial

laws of the state of L ouisiana.

8130.727. Securities

Bonds, certificates, or other evidences of indebtedness issued by the

district under thisSubpart aredeemed to be securities of public entitieswithin

the meaning of Chapters 13 and 13-A of Title 39 of the Louisana Revised

Statutes of 1950, and shall be subject to defeasance in accordance with the

provisions of Chapter 14 of Title 39 of the L ouisiana Revised Statutes of 1950,

and may berefunded in accordance with the provisions of Chapters 14-A and

15 of Title 39 of the L ouisiana Revised Statutes of 1950, and may also beissued

as short-term revenue notes of a public entity under Chapter 15-A of Title 39

of the L ouisiana Revised Statutes of 1950.

8130.728. Exemption from taxation

Thedistrict and all propertiesat any time owned by thedistrict and the
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incomether efrom and all bonds, certificates, and other evidenceof indebtedness

issued by thedistrict under this Subpart and theinterest or incomether efrom

shall be exempt from all taxation by the state of L ouisiana.

8130.729. General compliances; enhancement

A. No provisions of this Subpart shall be construed so asto exempt the

district from compliance with the provisions of Louisiana laws pertaining to

open meetings, publicrecords, fiscal agents, official jour nals, dual officeholding

and employment, publicbiddingfor thepur chaseof suppliesand materialsand

construction of public works, the Code of Governmental Ethics, the Right to

Property in Article |, Section 4 of the Constitution of Louisiana, and the

L ouisiana Election Code.

B. The district shall have the power and right to adopt a program or

progr amsawar ding contr actsto, and establishing set-asidegoalsand pr efer ence

procedures for the benefit of, businesses owned and operated by socially or

economically disadvantaged persons in accordance with any of the provisions

of R.S. 38:2233 and of Chapter 19 of Title 39 of the L ouisiana Revised Statutes

of 1950, entitled " L ouisiana Minority and Women'sBusiness Enterprise Act."

C. The financial records of the district shall be subjected to audit

pursuant to R.S. 24:513.

Section 2. ThisAct shall become effective upon signature by the governor or, if not
signed by the governor, upon expiration of thetimefor billsto become law without signature
by the governor, as provided by Article l11, Section 18 of the Constitution of Louisiana. If
vetoed by the governor and subsequently approved by the legidature, this Act shall become

effective on the day following such approval.

The original instrument and the following digest, which constitutes no part
of the legidative instrument, were prepared by Michael Bell.

DIGEST

Proposed |aw creates the Washington Parish Economic Development District as a political
subdivision of the state, granted all of the rights, powers, etc., to political subdivisions for
economic and industrial development purposes, including but not limited to the power of
taxation, the power toincur debt and issue revenue and general obligation bonds, certificates
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of indebtedness, bond and certificate anticipation notes, and refunding bonds. It's " primary
object” is promoting and encouraging the development of economic and industrial
opportunities, stimul ating the economy through renewed commerceand industry, and for the
utilization and development of natural and human resources of the area by providing job
opportunities.

The boundaries of the district are coterminous with the boundaries of Washington Parish,
except that thejurisdiction of the district does not includetownsor citiesthat have economic
and industrial development districts similar to the district unless there is a cooperative
endeavor agreement with such adistrict.

The board of commissioners of the district consists of eight members appointed by the
governing authority of the parish who must be qualified voters and taxpayers of the parish
nominated as follows:

Q) Each council member and the parish president nominate one member.

2 Two members are to be nominated by the Washington Economic Development
Foundation, who may themselves be members of the foundation.

In the event that a nominee is not appointed by the governing authority, the nominator
continues to make nominations until approved by the governing authority. At the first
meeting, four of the initial members are to be selected by |ot to serve one-year terms; four
for two-year terms. All successors are appointed to three-year terms. Any member whose
term has expired and has not been replaced may continueto serve until replaced. Vacancies
are filled in the same manner as the origina appointment for the unexpired term. No
members can be appointed to serve for more than two successive terms.

The members do not receive per diem or a salary for serving on the board. Members and
their immediate family are prohibited from bidding on or entering into any contract,
subcontract, or other transaction that is under the supervision or jurisdiction of the district.
Elected officials are prohibited from serving on the board of commissioners.

The board electsiits officers and may select an executive director. Five members constitute
aquorum provided that two of them are officers. The board may contract with and employ
attorneys, clerks, engineers, deputy commissioners, a director, and other agents and
employees and shall fix their compensation and terms of employment.

The board is authorized to levy an ad valorem tax and a sales tax if approved by a maority
of the qualified electors voting in an election unless another economic devel opment district
has levied such atax. The district may borrow the amount of the anticipated ad val orem tax
under this provision, "not to exceed five mills," for a period not to exceed ten years.

The district has al of the usual powers granted to a political subdivision necessary or
convenient for the carrying out of its objects and purposes, in particular:

Q) To acquire property necessary, including rights of way, for its purposes, including
but not limited to the establishment, maintenance, and operation of industrial parks,
ports, harbors, and terminals, and furnish one or more economic development
project.

2 To borrow money and pledge all or part of its revenues, and incur debt and issue
bonds, and other indebtedness, when approved by amajority of the voters who vote
inaspecial election. Theterm of certificates of indebtedness cannot exceed 10 years.
The bonds, certificates of indebtedness, notes, or other evidence of debt by the
district are negotiableinstruments, are tax exempt, and are subject to approval by the
State Bond Commission.
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To regulate the imposition of fees and rentals charged by the district, and issue
licenses with respect to its properties and facilities.

To construct and acquire facilities and sites within the district or outside if the
project is undertaken conjointly with another authority and to acquire, construct,
operate and maintain improvements and services necessary therefor, including but
not limited to roads, street lighting, bridges, rail facilities, drainage, sewage disposal
facilities, solid waste disposal facilities, waterworks, and other utilities and related
properties.

To sell, lease, or otherwise dispose of to any enterprise locating or existing within
thedistrict al or any part of asite, building, or other property owned by the district.
In determining the consideration for such, the board may take into consideration the
value of the lands, buildings, or other properties involved as well as the potential
value of the economic impact of the enterprise. Such economic impact must include
increased employment, increased use of local labor, wages and salaries to be paid,
consumption of local materials, products, and resources, and special tax revenuesto
be generated by the enterprise acquiring or leasing lands, buildings, or other property
fromthedistrict. Thedistrict isauthorized to terminate any such lease or contractual
arrangement upon the failure of the lessee or contracting party to comply with any
of the obligations thereof.

To sell, lease, or otherwise dispose of its economic development projects, including
the power to receive for any such sale the first mortgage note or notes of the
purchaser of aproject representing unpaid installments of the purchase price due by
the purchaser to the district.

Sales, leases, other dispositions and bond issues are to be done by resolution or
ordinance which must be published as soon as possible in one issue of the officia
journal of the district. Any interested person may contest the legality of the
resolution or ordinance or the validity of the transaction within 30 days after which
no court has the authority to inquire into such matters.

To enter into any cooperative financing or projects with economic and industrial
development between any public or private entities. Regardless of the method of
financing, the district must attempt to obtain the most favorable arrangement
available.

To cooperate and engage in cooperative endeavors that provides a means by which
ownersof propertiesin adowntown, historic, or economic devel opment district who
expand, restore, improve, and devel op them may pay ad valorem taxesfor five years
based upon the assessed valuation of the property for the year prior to the
commencement of the expansion, restoration, improvement, or development.

The board must maintain the following special accounts:

(1)

A revolving-loan guarantee fund, to be used to guarantee industrial or business
termina development loans under the following guidelines:

@ L oan guarantees may be made only when adequate financing is unavailable
through normal lending channels.

(b) Loan guarantees may be used to assist an identifiable business concern to
finance acquisitions, construction, conversion, or expansion or provide
operational funds.

(c) The terms and rates must be compatible with loans offered by local lending
institutions, and the guarantee can never exceed 40% of the cost of the total
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project. In addition, the district must attempt to obtain the most favorable
security available.

Loan guarantees must be made to leverage other sources of private and
public capital to attain the greatest economicimpact possiblewith thelimited
funds available.

Loan guarantees must be targeted to industries, manufacturing firms, and
wholesale distribution firms and service firms.

The lending or underwriting principals must have such demonstrated
experience, ability, and net worth as would allow for success, continuation,
security, and solvency of the program and prudent lending and underwriting
standards must be applied.

An economic development operation fund, for the development and attraction of
industriesfor operating expenses necessary for development, hiring sufficient staff,
etc., and contracting for services.

Anaccount for the maintenance and operation of agovernmental procurement center
to identify potential buying centers and aid in placing a company on a bidder's list
for these centers and provide trained counselors to assist and conduct seminarsin
acquiring solicitation and bid packages.

The district is subject to laws pertaining to open meetings, public records, fiscal agents,
officia journals, dual officeholding and employment, public bidding for the purchase of
supplies and materials and construction of public works, the Code of Governmental Ethics,
the Right to Property in Article I, Section 4 of the Constitution of Louisiana, and the
Louisiana Election Code. It has the power to adopt programs awarding contracts to, and
establishing set-aside goals and preference procedures for the benefit of, businesses owned
and operated by socially or economically disadvantaged persons in accordance with any of
the provisions of R.S. 38:2233 and of Chapter 19 of Title 39 of the Louisiana Revised
Statutes of 1950, entitled "L ouisiana Minority and Women's Business Enterprise Act." The
financial records of the district are subject to audit pursuant to R.S. 24:513.

Effective upon signature of the governor or lapse of time for gubernatorial action.

(Adds R.S. 33:130.721-729)

Page 17 of 17

Coding: Words which are strauek-throtgh are deletions from existing law;
words in boldface type and under scored are additions.




